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Rassegna sull’evidenza empirica a sostegno della relazione tra turismo e fenomeno migratorio in Italia
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Abstract Over recent decades, the literature on trade and factor mobility has shown an increasing interest in the relationship between migration and tourism. This literature has favored the demand side perspective, leaving the supply dimension almost entirely overlooked. Among the countries interested to investigate the tourism-migration nexus, Italy represents an attractive case to study. The present contribution provides a brief survey of the main empirical findings regarding this Country.
Abstract Nel Corso degli ultimi decenni, la letteratura sul commercio internazionale ha mostrato un interesse crescente verso la relazione tra turismo e fenomeno migratorio. In seno a tali studi, il maggior interesse si è concentrato sulla prospettiva della domanda, mentre la dimensione dell’offerta turistica è stata quasi completamente trascurata. Tra i paesi particolarmente interessanti da analizzare, per la sua storia passata e recente, vi è certamente l’Italia. Il presente contributo ha lo scopo di offrire una rassegna dei principali risultati finora raggiunti per questo paese.
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1. Introduction

Starting from the works of Jackson (1990) and Williams and Hall (2002), the literature on trade and factor mobility has shown an increasing interest in the relationship between migration and tourism. Williams and Hall (2002) discuss three mechanisms that can link tourism demand to migration: a causal relationship running from migration to tourism trips (migration-led-tourism, MLT) motivated by the pleasure to visit friends and relatives (VFR); a causation from tourism to migration (tourism-led-migration, TLM); a bi-directional causal link between these two phenomena. Although empirical findings effectively places migration among the major determinants of VFR flows, more recent studies favour an extensive interpretation of the MLT hypothesis (cf., inter al., Etzo et al., 2014). Accordingly, immigrants can pull arrivals and push departures, whether or not VFR is the main motivation. In the footsteps of this initial work, empirical studies on this issue have grown considerably and, almost unanimously, they conclude in favour of the MLT (Cf. inter al., Boyne et al. (2002), Prescott et al. (2005), Seetaram and Dwyer (2009), Gheasi et al. (2011), Seetaram (2012a,b), Tadesse and White (2012), Leitão and Shahbaz (2012), Genç (2013), Law et al. (2013), Massidda et al. (2015), Etzo et al. (2014), Massidda and Piras (2015), Balli et al. (2016), Etzo (2017), Massidda et al. (2017).

Surprisingly, this literature has almost entirely overlooked the supply-side perspective. This point is discussed in Massidda et al. (2017) on the base of the recent literature regarding the general impacts of immigration on host economies (cf. inter al., Ottaviano and Peri, 2012; Olney, 2013). The main issue is that, taking fully into account the skill complementarities between workers, immigrants can be an opportunity for receiving countries. On the one hand, immigrants, pulling tourist inflows, stimulate the demand for goods and services and, therefore, the production activities aimed at its fulfilment. On the other hand, foreign population represents workforce, mostly low-skilled, which often allows firms to pay lower wages and increase the scale of production. At the same time, immigrants can be entrepreneurs that, again, contribute to raise the number of firms and their employees.
Among the countries that are potentially interested to investigate the tourism-migration nexus, Italy represents an interesting case to study. This is because tourism and migration have strongly characterised the history of this Country, influencing its current social and economic shape. Italy has been an important source of international migration and, during the last decades, it has also become a country of immigration. At the same time, today Italy ranks among the top tourism  destinations and top spenders worldwide. In spite of these features, there is a lack of empirical research on the determinants of Italian tourism flows (outbound, inbound and domestic) and, above all, a lack of investigations on the mechanisms linking tourism to migration. Only recently, has the literature started to fill this gap with the works of Massidda et al. (2015), Etzo et al. (2014), Massidda and Piras (2015) and Massidda et al. (2017). The aim of the present paper is to provide a survey of the main empirical findings provided until now. 
2. Tourism and migration in Italy: an overview

The Italian tourism sector has increased steadily over time becoming one of the largest worldwide. In 2016, domestic tourism accounts for about 51% of the total industry for both arrivals and nights. With respect to arrivals (ISTAT, 2017), the Northern macro-area registers the highest share (55%), followed by Centre (23%) and South (22%). These shares are only slightly different in term of nights (52%, 23%, 25%, respectively). Regional market shares highlight Emilia Romagna, Lombardia, Veneto and Toscana amongst the most popular destinations for arrivals, whereas Emilia Romagna, Veneto, Toscana and Trentino are amongst the regions with highest number of nights. Holiday purpose is the main factor driving Italian domestic tourism, followed by VFR. As far as inbound tourism (UNWTO, 2017), among the top world destination countries, in 2016 Italy ranks 5th for arrivals and 6th for receipts. Germany is the main sending country, followed by France and United Kingdom (Bank of Italy, 2017). In terms of percentage variation, the eastern European countries show the highest growth rates, in particular Russia and Poland. Expenditures are mainly motivated by holiday purposes (68%), followed by business visits (14%) and VFR (10%). Turning the attention to outbound tourism, Italy ranks 8th among the main source markets in terms of expenditure (UNWTO, 2017). In 2016 the number of total outbound travellers has grown by approximately 1.6% and the European countries are the preferred destinations (Bank of Italy, 2017). Expenditure are higher in France, USA and Spain. With regard to the main purpose of visit, expenditures are mainly motivated by holiday purposes (40%), followed by business visits (34%) and VFR (9%).
Turning the attention to immigration flows, as it is well known, during the last decades of the 20th century Italy experienced a transition from being one of the most important sending countries to become also one of the principal destinations. According to the Registry of Italian citizens Residing Abroad, the stock of Italians abroad has reached 4.9 million in 2016, while the stock of immigrants residing in Italy is slightly above 5 million (Fondazione Leone Moressa, 2017). Romania is the first sending country, followed by Albania and Marocco. As far as internal migration is concerned, it started to boom after WWII: as it is well known in about twenty years (1951-1975), more than three million of individuals moved from the South to the Central and Northern areas of the country. During the seventies up to the mid-eighties, the internal migration flows started to  decrease, to re-gain momentum from the mid-nineties onward (Piras, 2005). In particular, estimates show that the stock of internal migrants climbed to over 13 million in 2010, approximately one fifth of the Italian population. Lombardia, Piemonte and Lazio are the regions with the highest stocks of immigrants. Conversely, the lowest stocks are reported by Valle d’Aosta, Molise and Basilicata.

3. Migration and inbound tourism flows in Italy

The present section provides evidence of the channels through which migration stocks, defined at both origin and destination, affect Italian inbound tourism. The main source of this analysis is the contribution of Massidda et al. (2015). The model of tourism demand is specified in terms of total arrivals and arrivals disaggregated by purpose of visits, i.e. Visiting Friends and Relatives (VFR), Holiday and Business. The other covariates have been chosen following the extant literature. The investigation is performed over the period 2005-2011 and considers a panel of 65 countries. Data are taken from Bank of Italy, ISTAT, AIRE (Archivio degli italiani residenti all’estero) and World Bank.
To perform the analysis, with lower-case letters that indicate log-transformed variables, the following dynamic econometric model is specified:


	(1)
	yi,t,m =β0 + β1 yi,t-1,m + β2 m_itai,t + β3 m_fori,t + β4 gdpi,t + β5 reri,t + β6 disti + β7 conti + γt + μi + εi,t


where the subscript i=1, 2, … 65 denotes the countries of origin, the subscript t=1, 2, … 7 refers to the time period and m stands for the purpose of the visit. The empirical estimation is carried out by means of the one step system GMM estimator and the variables are defined as follows:

· yi,t,m indicates arrivals;

· m_itai,t is the stock of Italian citizens residing in country i;

· m_fori,t is the stock of country i’s foreign citizens residing in Italy;

· gdpi,t is the real per capita GDP in the source country;

· reri,t is the real exchange rate.

· disti is the distance between Rome and the Capital of country i;

· conti is a dummy variable that controls for common border effects;
· μi and γt are country-specific and time-specific fixed effects, respectively;
· εi,t is the stochastic error term.
The main empirical findings provided by the cited study is that the stocks of Italian citizens residing abroad have a positive and statistically significant impact on total arrivals, on VFR (with the highest estimated coefficient) and on Holiday tourism. As for m_fori,t, the estimated coefficient is positive and statistically significant for all the trip categories. The highest impact is detected for Holiday tourism. A positive impact is detected also for gdpi,t. Holidays demand, with an above unity estimated coefficient, seems to behave as a luxury good, whereas VFR and Business trips report the characteristic of a normal good. Among the other covariates, distance, when significant, report a negative influence on tourism flows, while the real exchange rate seems to not having any influence on international arrivals. Further comments on results are avoided for the sake of space.
4. Migration and outbound tourism flows from Italy

This section focuses on the relationship between migration and Italian outbound tourism. The main source for this analysis is the investigation proposed by Etzo et al. (2014). The empirical setting is closely related to the study proposed in Section 3, whereas now the dependent variable is specified in terms of departures. Data are taken from Bank of Italy, ISTAT, AIRE (Archivio degli italiani residenti all’estero) and World Bank. The dynamic econometric model is specified as follows, with lower-case letters that indicate log-transformed variables:

	(2)
	yi,t,m =β0 + β1 yi,t-1,m + β2 m_itai,t + β3 m_fori,t + β4 pi,t + β5 gdpt + β6 disti + β7 conti + β8 crti + β9 (pi,t ( crti) + γt + μi + εi,t



where the subscript i=1, 2, … 65 denotes the destination country, the subscript t=1, 2, …7 refers to the time period and m stands for the purpose of visit. Again, the empirical estimation is carried out by means of the one step system GMM estimator and the variables are defined as follows:

· yi,t,m represents the number of Italian outbound tourism trips;
· m_itai,t is the stock of Italian citizens residing in country i;

· m_fori,t is the stock of country i’s foreign citizens residing in Italy;

· pi,t is the log of the price competitiveness index Pi,t (destination i is cheaper than Italy with a value of Pi,t lower than one);
· gdpt is the annual Italian real GDP per capita;
· disti is the distance between Rome and the Capital of country i;
· conti is a dummy variable that controls for the presence of common border effects 
· crti is a dummy variable which takes on the value of one if real GDP per capita at destination is equal to or higher than Italian’s real GDP per capita;

· (pi,t ( crti) is the interaction that allows to differentiate the effect of price depending on the development level at destination.

The main results is the positive impact of the stocks of Italian citizens residing abroad on all tourist groups. The highest effect is registered for Holiday. As for the effect of m_fori,t, the impact is statistically significant for all groups of tourists, but for Holiday. VFR trips seem to show the highest estimated impact. Turning the attention to the other covariates, it is interesting to observe the coefficient reported by the price competitiveness index. In line with expectations, when significant, it reports a positive coefficient for countries less developed than Italy and negative for countries as developed as Italy. The remaining covariates report the expected estimated impacts. Further comments are avoided for the sake of space.

5. Migration and domestic tourism in Italy

This section is devoted to the discussion of the relationship between internal migration and domestic tourism in Italy. The main source for this analysis is the contribution of Massidda and Piras (2015) where it is proposed a heterogeneous dynamic panel investigation of the role of interregional migration on domestic tourism for the twenty Italian regions over the period 1987-2010. For the scope, the Pool Mean Group (PMG) panel estimation procedure is applied. The main sources of the data are ISTAT (various sources and years) and Svimez (2011).
The analysis is performed within a tourism demand theoretical framework. The number of per capita domestic bed nights in region i and time t (NPi,t) is assumed to depend on the ratio of the stock of internal migrants to resident population in the region of destination (Impi,t). This variable, in absence of official data, has been constructed following the approach of White (2007). Other determinants are
:

· Pri,t is the relative prices index;
· Ypi,t is real per capita gross domestic product at destination; 
· Hpi,t is the number of per capita hotels;
· Densi,t captures the population density calculated as the ratio of population per square kilometre.
Since the variables are proved to be I(1) and cointegrated, the following error-correction model can be considered (lower-case letters indicate log-transformed variables):

	(3)
	Δnpi,t = ϕi (npi,t-1 - β0,i - β1,i pri,t  - β2,i ypi,t  - β3,i impi,t  - β4,i hpi,t - β5,i densi,t) + γ11,i Δpri,t  + γ21,i Δypi,t  + γ31,i Δimpi,t  + γ41,i Δhpi,t  + γ51,i Δdensi,t + εi,t




where all coefficients are obtained as re-parameterization of an ARDL (1, 1, 1, 1, 1, 1). In Eq (3), 
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 represents the error correction coefficient, whereas εi,t indicates the remainder disturbance term which is assumed to be independently distributed across i and t, with mean 0 and variance 
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The main outcome of this study is the positive long-run nexus between internal migration and domestic tourism nights. Moving to the other covariates, Italian residents seem highly discouraged by price fluctuations (pr), whereas they are attracted by the general wellbeing of a region (yp), by tourism infrastructure (hp). A positive impact is also estimated for the variable dens.

6. Migration and tourism firms in Italy 

The relationship between immigration and the Italian tourism supply has been the issue of the recent contribution of Massidda et al. (2017). This work provides an investigation of the relationship between the share of working age foreign-born population and the number of local units and their employees in the Hotel and Restaurant sector. The investigation is carried out at nation-wide level and, separately, for Centre-Northern and Southern macro-areas. Data refer to a panel of 103 Italian provinces during the 2004-2010 time period and are taken from the Statistical Archive of Active Enterprise (ASIA-ISTAT) for local units, from ISTAT archives for immigrants and from ISTAT data warehouse for unemployment and population density.

The empirical model is specified as follows (lower-case letters indicate log-transformed variables):

	(4)
	yi,t = β0 + β1 sh_Immi,t + βj xi,t + γt + μi + εi,t



where the dependent variable yi,t is, alternatively, the log of the number of establishments and of the number of employees, in province i at year t. The variable of interest (sh_Immi,t) is the log of the share of working age foreign born population resident in province i at year t, whereas xi,t is a set of three control variables including population density, unemployment rate and the growth rate of value added per capita. Fixed effects μi and temporal dummies γt are also included in the model. Finally, εi,t is the error term uncorrelated with the covariates. To avoid inconsistency due to the potential endogeneity of the migration variable, estimates are obtained through the two stages least square (2SLS) estimator. 
The main outcome of this analysis is that the share of immigrants positively affects the number of establishments, at both national and macro-area level. At macro-area level, this relationship appears to be stronger in the South. As for the effect of the other covariates, population density always reports a positive and statistically significant coefficient, whereas the unemployment rate seems to negatively affect only the number of local units in Southern provinces. Results on employees again highlight the positive influence of the provincial share of immigrants. Here again, Southern provinces are more responsive than Centre-Northern ones. As for the other covariates, population density keeps its positive role in the H&R sector and the unemployment rate negatively affects employment in the South.
Conclusions

Recent empirical studies demonstrate that in Italy the two phenomenon of tourism and migration show important connections. From the demand side perspective, it seems that the foreign-born communities residing in Italy and Italian emigrants leaving abroad stimulate both inbound and outbound tourism flows. A strong relationship also exists between interregional migration and the domestic tourism demand. On the supply side perspective, it seems that, besides opening new establishments and/or re-locating existing ones, Italian tourism firms respond to the relatively abundancy of foreign workers by increasing the labor demand.
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